I.  Income

A.  Gain and Loss - ( 1001 - Gain is equal to AR – AB = Gain.  (c) “Except as otherwise provided under this subtitle, the entire amount of gain or loss…on the sale shall be recognized.”

B.  Corporations - ( 11 - A tax is imposed for each taxable year on the taxable income of every (.  Graduated Rate Scale, BUT as income rises benefit of graduated rate disappears.  Turns into an effective flat rate at certain levels.  CANNOT just make several (s just to get 15% rate b/c (( 1561 & 1563 will aggregate incomes and put on one scale.
II.  Non-recognition for Transfer to Corporation - ( 351

A.  General Rule - ( 351(a) - NO Gain or Loss (to individual OR () shall be recognized if property is:

1.  Transferred to a Corp. - 
a.  Mid-Stream Distribution - CAN be a new corp., OR can transfer to EXISTING corp. SO LONG AS owns 80% afterwards.
b.  Meaningless Gesture - If T/or already owns 100% of (, ( have to distribute more stock on the exchange. Would be a meaningless gesture and a waste of time and money. James Armor & Lessinger
2.  By a Person - See ( 7701(a)(1)

3.  Solely in exchange for stock - in that corporation. See ( 351(b) for exchange for stock AND other property.
4.  Control of Corp. - IMMEDIATELY after exchange T/or must have control of (.
a.  Control - ( 368(c) - owning:

(1)  at least 80% of the combined voting power 

(2)  at least 80% of all other classes of stock (each class individually by # (( by value) - Rev. Rul. 59-259)
b.  Multiple Parties - ( 351 says Person or PERSONS. SO can have multiple people join together to make transfer and meet control req. (See Intermountain Lumber where 1 party sold ½ of stock to 2nd party immediately after. Ct. held that, even though part of plan, 2nd party ( treated under 351 b/c sale and ( exchange)

c.  Simultaneous - ( 1.351-1(a)(1) - ( have to have simultaneous transactions for multiple T/ors, BUT ONLY that rights and obligations of parties be previously (before 1st transfer) defined. ( have to be in writing BUT should be. (see American Bantam where sold stock 5-days afterwards w/out binding agreement, but Ct. found to be part of considered plan)
d.  Kamborian - (Int’l Shoe Corp. - had current shareholder purchase small number of additional shares so their total shares would be considered for 80% requirement) ( 1.351-1(a)(1)(ii) - Stock issued for prop. which is of relatively small value in comparison to the total value of stock already owned SHALL NOT be treated [as 351 property for control purposes] IF the primary purpose of the transfer is to qualify under ( 351.  10% is considered large enough. MAY be smaller if value is higher.
* No gain shall be recognized by ( from the receipt of money or property in exchange for stock. See ( 1032.

B.  Boot Received - ( 351(b) - If ( 351(a) would apply but for the receipt of boot then:
1.  GAIN to Sh- SHALL be recognized but not in excess of boot or cash received.
2.  LOSS to Sh - NO loss shall be recognized.
· NOTE: Boot is allocated among properties transferred for G/L calculations if multiple properties are transferred (Rev. Rul. 68-55).
3. Effect to Corp. - If ( gives cash as boot, then ( effect. BUT if ( trans. prop. with fmv greater than ( THEN ( SHALL recognize GAIN. ( 311(b). This is exception to general rule that ( G/L is recognized on distr. THUS, ( LOSS CAN BE RECOGNIZED BY ( ON TRANS. 
C.  Liabilities - ( 357 - see BLACK LETTER SERIES at 108+

1.  Generally - ( 357(a) - If the Tp receives prop. that would apply to a ( 351 transfer, BUT FOR the fact that liability is assumed by the (, then such assumption SHALL NOT prevent the transfer from qualifying for ( 351 treatment
2.  Application - ( 357(c) - The Sh MAY recognize gain (like would if received boot) to the extent that the liab. exceeds the ( of the prop. trans. GAIN is the excess of the liabilities over the aggregate basis of the properties (( allocated like boot is, but treated in the aggregate) BASIS FIRST REGIME. NO LOSS SHALL BE RECOGNIZED.
3.  Basis - ( 358(d) - for the purposes of calculating basis, any liab. assumed shall be treated as cash or boot. SO ( 358 and ( 362 are still used and just sub. amt. of liab. for cash or boot.
4.  EXCEPTION - ( 357(c)(3) - Any liab. that would give rise to a DEDUCTION in the hands of the ( (such as T or B expense) SHALL NOT be considered in determining the amount of liab. assumed OR in calculating ( (( 358(d)(2)).
5.  Bad Purpose - ( 357(b) - if the purpose of the assumption of liab. is to avoid Tax and not a bona fide business purpose, THEN it shall be treated as cash to Tp under ( 351 (THUS invoking gain first regime).

D.  Basis - 

1.  To Shareholder or T/or - ( 358(a)(1) - Basis of stock received shall be THE SAME as the property exchanged.

a.  Decreased by - the fmv of any boot or cash received

b.  Increased by - The amount of RECOGNIZED gain.

* The basis of any property received shall be its fmv. ( 358 (a)(2).
2.  To Corp. - ( 362(a) - ( to the ( shall be the same as it was in the hands of the T/or, INCREASED by the amount of gain recognized by the T/or.

3.  Allocation - ( 1060 - ( and AR are divided among all assets in the sale in proportionate value. (Williams v. McGowan).

E.  Holding Period - ( 1223 - 

1.  To Shareholder -  ( 1223(1) TACKING - The holding period CAN tack IF:

a.  Basis - The basis of the prop. received is the same as the basis of the prop. exchanged; AND

b.  Capital Asset - The prop. exchanged was a Capital Asset under ( 1221 OR prop. described in ( 1231.

(1)  ( 1221 - Cap. asset is everything EXCEPT property described

(2)  ( 1231(b) - 

(i)  Property used in a T or B AND subject to depreciation, OR real property used in T or B; AND

(ii)  MUST be held for at least 1 year

(iii)  NOT inventory.

2.  To Corp. - ( 1223(2) -( may tack IF the ( is the same in the hands of the T/ee as it would have been in the hands of the T/or. Applies to ( b/c ( looks to T/or for basis (see ( 362(a)).  Ø apply to SH b/c SH looks to own property to determine (, not to ( (see ( 358(a)).

III.  Distributions by Corporations to Shareholders

A.  One-Sided Distributions - 

1.  The Corporation - ( 311

(a)  ( 311(a) - NO G/L shall be recognized by a ( on a distr. to a Sh. (( in complete liq.) of prop. or stock.

(b)  ( 311(b) - IF ( distr. prop. with fmv higher than (, THEN ( shall recognize GAIN as if sold to D/ee for fmv. NO EQUIVALENT FOR LOSS PROP.
2.  The Shareholder - ( 301 - (Amt. of distr. is fmv of prop. ( 301(b)(1))

(a)  AMOUNT - ( 301 (b) - 

(1)  Amt. of distr. is cash plus fmv of prop. received; 

(2)  Reduced by any liab. assumed by D/ee; 

(3)  fmv is determined as of the date of distr.

(b)  TAXATION- ( 301(c)

(1)  D/ee shall have dividend (ord. gain) to the extent that the distr. is from e&p; (( 316 - defines dividend as a distr. out of e&p and that every distr. is considered out of e&p to the extent that it is available)

(2)  the remainder shall be applied as recovering basis (( taxable); 

(3)  any remainder in excess of basis shall be capital gains (look to holding period of stock to determine LTCG or STCG).

(c)  BASIS - Basis to Sh is fmv. ( 301(d). (( subtract for liab., b/c liab will be considered paid in when paid off. SO, ( is fmv REGARDLESS of assumption of liab.)

3.  The Corporate Shareholder - ( 243 - Dividends Received Deduction (DRD): allows for deduction by ( of any dividends received from a domestic ( taxed under this chapter OF:

(a)  70% - in the case of dividends other than those described below. ( 243(a)(1).

(b)  100% - in the case of QUALIFYING dividends. ( 243(a)(3).

(i)  Qualifying means AFFILIATED when earnings were made. ( 243(b)(1).

(ii)  Affiliated means owns 80% or more of certain classes of stock (all except pure vanilla preferred). ( 243(b)(2).

(c)  80% - if own 20% or more by vote and value. ( 243(c).

(d)  Basically - 70% deduction if own 0-19%; 80% deduction if own 20-79%; 100% deduction if own 80-100%.

4.  Earnings and Profits - ( 312(a)-(c)

(a)  Calculation - If item is taken into account and increases wealth of ( then Increase e&p. If decreases wealth of (, then decrease e&p

(b)  Effect of distr. on e&p - 

(i)  Distributions under ( 301 decrease e&p

(ii)  IF distr. is of prop. (appreciated), then FIRST increase e&p by realized gain (( 311), THEN reduce e&p by dividend amount

(iii)  ALSO reduce e&p by obligations issued by (
(c)  Liabilities - the amt. of any reduction to e&p shall be reduced by the amt. of any liab. assumed by Sh in connection w/ distr.

(d)  Proportionality - IF total value of distributions exceed e&p for the year, then share e&p proportionately among distr. IF left over e&p from prior years, then first come first serve.

B.  Redemptions - ( 317(a)  - A ( redeems its stock when it acquires the stock from a Sh.

1.  Generally - (302(a) - If a ( redeems its stock, such redemption shall be treated as a distr. in part or in full payment in exchange for the stock.

2.  Applicable Redemptions - ( 302(b). Subsection (a) shall apply if:

(a)  Not Essentially Equivalent to a Dividend - ( 302(b)(1) - A distr. to a Sh will be treated as an exchange if it is NOT essentially equivalent to a dividend.  

(1)  A distr. is not ess. eq. to a div. IF there is a “meaningful reduction in relative interest.” (see Davis - bought pref. stock from (, then became 100% owner. When redeemed pref. stock, Ct. said ( change in relative ownership (still own 100%) so is really just a dividend, SO ( 301 applies). (Himmel Rights - taken into acc. to determine if not ess. eq. to div. - (a) voting rights; (b) liquidation rights; (3) current distr. rights.)

(2)  Look to relative reduction in voting power. If have 50% or more of vote, almost always ess. eq. to div., UNLESS supermajority vote is coming up. If less than 50% MAY still be a div. IF own close to 50% and rest is divided among many other holders

(3)  If essentially a div., then ( 301 applies. When move from ( 302 to ( 301:

(i) Determine G/L on redemption.

(ii) Shift ( from property transferred to remaining share’s ( (or to a ( 318 related shareholder’s shares) – Reg. ( 1.302-2(c); see BLACK LETTER SERIES at 159.

(iii)  Reduce E&P, then ( after shift, then gain by gain from redemption.

May be better ( e&p, b/c will just be a reduction of basis applied against ( of ALL stock.

(b)  Substantially Disproportionate - ( 302(b)(2)

(1)  Requirements - 
(i)  Immediately after the exchange, the Sh MUST own LESS than 50% of TOTAL VOTE of (. ( 302(b)(2)(B).

(ii)  Immediately after the exchange, the ratio of VOTING stock owned by the Sh MUST be 80% or less of the Sh’s VOTING stock owned prior to the exchange. ( 318(b)(2)(C). ((Redeemed Sh’s vote AFTER/Total vote AFTER) must be less than .8 X (redeemed Sh’s vote BEFORE/total vote BEFORE))
(iii)  Immediately after the exchange, the ratio of COMMON STOCK (voting AND nonvoting) BY VALUE must be 80% or less of the Sh’s COMMON STOCK by value owned prior to the exchange. ( 318(b)(2)(C) (flush). ((Red. Sh’s Common (by value) AFTER/Total (by value) AFTER) must be less than .8 X (Red. Sh’s Common BEFORE/Total value BEFORE)
(2)  NOTES:
(i)  Stock is considered voting if entitled to vote at the time of the redemption
(ii)  Rev. Rul. 87-88 - COMBINE all common stock. ( considered on class by class basis.
(iii)  ( 1.302-3(a) - “( 310(b)(2) only applies to a redemption of voting stock or to a redemption of both voting and other stock. Section 302 DOES NOT apply to the redemption of SOLELY non-voting stock. HOWEVER, if a redemption is treated as an exchange . . . under 302(b)(2), such section shall apply to the simultaneous redemption of non-voting preferred stock.”
(iv)  ( 302(b)(2)(D) - Subs. disprop. SHALL NOT APPLY to a series of exchanges, the aggregate of which is not subs. disp. (i.e. - when redeem 1 Sh at a time, each being subs. disp. during that particular exchange, BUT the aggregate of which put the parties back in their relative positions)
(c)  Complete Termination of Interest - ( 302(b)(3) - 
(1)  GENERALLY - Subsection (a) shall apply IF the redemption is in COMPLETE redemption of ALL of the Sh’s stock owned both ACTUALLY and CONSTRUCTIVELY (then treated as an exchange).
(2)  BOOTSTRAP ACQUISITIONS - Trick used to reduce price to 3rd party buyer. Gives value to seller through (, so ( have to charge as much on sale. (See Zenz - where buyer purchased stock from sole owner, then ( redeemed stock of 1st owner. Ct. said can do whatever is legal to avoid taxes, even if part of a plan.) Occurs if:
(i)  ( 301 distr. to Sh. then sale to 3rd party
(ii)  ( 302 distr. to Sh. (redemption), then sale to 3rd party.
· DIFFERENCE - Rev. Rul. 75-447 allows a redemption and a sale that are part of the same plan to work together as one transaction. THUS, for ( 302(b)(2) calculations, the redemption would occur after the sale and NOT after the redemption. Without a bootstrap allowance, the redemption would otherwise classify as a ( 301 trans. b/c outgoing owned 100% at time of redemption and would thus get ord. income/dividend treatment and use up e&p. NOTE: As a redemption, the outgoing can determine the amount of the redemption and separate the loss or gain over two taxable years.

3.  Constructive Ownership Rules - ( 318
(a)  Applicability - ( 318 constructive ownership provisions apply ONLY when expressly made applicable. ( 318(a). ( 302(c)(1) makes ( 318 expressly applicable to redemptions under ( 302.

(b)  Theory - Should count shares together when one party likely controls or has very common economic interests in other party’s stock.

(c)  The Rules:

(i)  Members of Family - ( 318(a)(1)(A) - An indiv. SHALL be considered as owning ALL of the stock owned dir. or indir., by or for: His spouse, children,  grandchildren and Parents. NOTE: that attribution flows from GP to GC but not in reverse.

(ii)  FROM (, estate, trust or ( TO Sh. - ( 318(a)(2)
(A)  FROM Partnerships - ( 318(a)(2)(A) - Stock owned dir. or indir. by or for a ( or estate shall be considered as owned PROPORTIONATELY by its partners or beneficiaries. (NOTE: ( 50% req.)

(B)  FROM Trusts - ( 318(a)(2)(B) - Stock owned by a T is considered to be owned PROPORTIONATELY by the ben. by actuarial interest.

(C)  FROM Corporations - ( 318(a)(2)(C) - IF 50% or more of the stock of a ( is owned dir. or indir., by or for any person, stock held by such ( shall be considered owned PROPORTIONATELY by the Sh according to (the value of stock owned by the Sh / the value of ALL of the stock of the ().

(iii)  FROM Sh. TO (, estate, trust, or ( - ( 318(a)(3)
(A)  TO Partnership and Estates - ( 318(a)(3)(A) - Stock owned dir. or indir., by or for a partner or ben. SHALL be considered as owned TOTALLY by the ( or estate. (NOTE: ( 50% req.)

(B)  To Trusts - ( 318(a)(3)(B) - Look up if necessary.

(C)  TO Corporation - ( 318(a)(3)(C) - IF a person owns 50% or more of a (, THEN the ( is considered to own ALL of the stock of that person. 

(iv)  Options - ( 318(a)(4) - If any person has an option to acquire stock, such stock shall be considered owned by such person.

(v)  Multiple Attribution - ( 318(a)(5)

(A)  Sh-family (or Sh-(-Sh) - ( 318(a)(5)(B) - Stock owned by an individual by application of Par. 1 SHALL NOT be considered owned by him for the purposes of attributing the stock to a 3rd person. i.e. - CANNOT apply Par. 1 twice in a chain. ( 318(a)(5)(C) prevents attribution from Sh to ( and to 3rd Sh (OR using Par. 3 (to ( from Sh) and then Par. 2 (to Sh from ()).

(B)  (-Sh-(  - Stock owned by a ( CAN be attributed to a Sh (( 318(a)(2(C)) THEN REATTRIBUTED to other ( (( 318(a)(3)(C)). ( 318(a)(5)(B) ( apply b/c it ONLY applies to using Par. 1 twice, here using Par. 2 then Par. 3. LIKEWISE, ( 318(a)(4)(C) ( apply b/c it pertains to using Par. 3 then Par. 2. HERE, using Par. 2 then Par. 3.

4.  Gain to Corp. - ( 311(b) - IF redemption is accomplished with prop., then it is considered a distr. of prop. by (, SO ( must recognize gain to the extent that prop. used in redemption has a fmv that exceeds its (.

5.  Effect on E&P - ( 312(n)(7) - When a redemption occurs, e&p shall be REDUCED by the lesser of:

(1)  the value of the property distributed; OR

(2)  the shareholder’s ratable share (e&p X (# of shares owned by Sh prior to distr. / # of outstanding shares prior to distr.)). 

6.  If ( Redemption - ( 302(d) - If a ( “redeems” its stock and ( 302(a) (which refers to ( 302(b)) ( apply, such redemption shall be treated as a distr. where ( 301 applies.

C.  Constructive Distributions - A (’s transfer of an economic benefit to a Sh may be treated as a distr. despite its label.  (USUALLY only occurs in closely held (, otherwise economic benefit is lost).

1.  Intended Steps - In a closely held (, one Sh may be obligated to sell his shares and the other buy them in order to protect ownership. In such a situation, the remaining Sh MAY get the ( to redeem the stock of outgoing Sh. Thus granting 100% ownership in remaining Sh. Remaining Sh would get economic benefit from trans. THUS Gov’t will want to recharacterize under “Constructive Distribution” to remaining Sh.

2.  Deemed Steps - The Gov’t will want to treat as if:

a.  Outgoing Sh trans. stock to Remaining Sh.

b.  ( redeems stock from Remaining (treated as a dividend under ( 301, b/c owns 100%. SO ord. income)

c.  Remaining trans. cash ($ received from redemption) to Outgoing.

3.  Result - 

a.  Outgoing is treated as if sold stock to Remaining. (Simple ( 1001 calculation)

b.  Remaining is treated as receiving distr. in amount paid to Outgoing, SO ( 301 treatment b/c owns ALL stock. ALSO, takes basis in stock of amount paid to Outgoing (Rationale: if Gov’t wants to treat this way, must follow through and give basis to Remaining also)

c.  ( is treated as having made distr., SO reduce e&p.

4.  When Applies​ - Rev. Rul. 69-608 - ONLY applies when Remaining has “primary obligation” to purchase stock from Outgoing and forces ( to take that obligation. ( apply if Remaining ( obligated to purchase. THUS, if ( has “primary obligation” and ( Remaining, then ( apply. Likewise, If Remaining has only a Right to First Refusal, followed by a refusal right in the (, and then an ability to sell elsewhere, THEN Constr. Distr. rules ( apply.

D.  Liquidations
1.  Status of Liquidation - ( determined by dissolution or state law. ( 1.332-2(c) - determined by (1) Adopted plan of Liq.; (2) Ceased to be going concern; (3) Remaining activities are for winding up of affairs.

2.  Distributions to Sh in Complete Liq.
a.  Effect to Shareholder - ( 331 - 

(1)  Amt.s received by Sh in COMPLETE LIQUIDATION of a ( shall be treated as an EXCHANGE for the stock. SO ( 1001 would apply.

(2)  AR is fmv less any liab. assumed. 

(3)  AR and ( are divided prop. among assets received. (NOTE: don’t forget holding period ( 1223). Look at each asset indiv. to determine ( 1221 or ( 1231.

b.  Effect to Corp. - ( 336 - 

(1)  Generally - Except as otherwise provided, G/L SHALL be recognized by liquidating Corp. ( 336(a).

(2)  NO LOSS (( 336(d)(3))- shall be recognized by a ( on a distr to a MINORITY Sh. if ( 332 (subsidiary liq.) applies to the majority Sh.  See also BLACK LETTER SERIES at 192+

(3)  Liabilities - ( 336(b) - IF prop. received in complete liq. is subject to liab., which is assumed by distributee, the fmv of such property SHALL NOT be less than the liab. assumed.

c.  BASIS - ( 334(a) - Prop. received in a distr. in complete liq. the ( of the property shall be its FMV. (see Ford - any liab. assumed is NOT added to the fmv, b/c it is already inherent in the fmv. ( is cost, cost is cash received plus liab. assumed. Just look to the fmv of the prop. itself.)

d.  OPEN TRANSACTION DOCTRINE - (see Schmidt) when the liq. takes place over a series of distr. in multiple tax years:

(1)  Gain - ( recognized until actually received aggregate distr. in excess of (. THUS, basis first rule.

(2)  Loss - ( recognize loss until receive final distr.

· RESULT - ( can time the distr. so as to minimize G by timing G/L. IF need to do fast, can use Liquidating Trust, whereby ben. are considered to get gain immediately, even though ( actually sold prop. or distr.

3.  Liquidation of a Subsidiary - 

a.  Effect to Parent - 

(1)  Generally - ( 332(a) - ( G/L shall be recognized on the receipt by a ( of prop. distr. in complete liq. of another (.

(2)  When Applicable - ( 332(b) - For this section, a distr. shall be considered in complete distr. ONLY IF:

(i)  Parent ( owns at least 80% of the Sub. during all times relevant (i.e. - beginning w/ date of adoption of plan and ending w/ distr.) (332(b)(1); AND

(ii)  ALL of the stock of the Sub. is liquidated; AND

(iii)  TIME: 

(I)  All distr. are w/in 1 year (( 332(b)(2); OR

(II)  All distr. by the end of the 3rd taxable year following year in which 1st distr. is made.

· (NOTE: ( Loss shall be recognized by minority Sh if ( 332 applies to majority/parent ()

(3)  Other Consideration - ( 381 - Prescribes that the P( carryover the e&p and other aspects of the S( (such as losses, etc.)

b.  Effect to Subsidiary - ( 337(a) - NO G/L shall be recognized by the Subs. on distr. made to a parent ( under ( 332 in complete liq. ALSO, any trans. to Parent in satisfaction of debt owed to parent by subs. at time of liq. shall be treated as a distr. in complete liq. (( 337(b)).

c.  Effect of Liabilities - 

(1)  To Subsidiary

(a)  ( 337(b)(1) - IF a ( is liquidated under ( 332 AND is indebted to the 80% distributee on the date of the liquidation, THEN any distribution of property in satisfaction of the debt SHALL be treated as a distr.

(b)  ( 337(a) - ( G/L shall be recognized by the liquidating ( in a liq. to which ( 332 applies.

(c)  Result - S( CANNOT recognize G/L on repayment of debt either. RATIONALE - Otherwise S( would pay debt w/ loss prop. and liq. stock w/ G, b/c loss would normally be recognized on payment of debt w/ loss prop, but G would not be recog. on liq. (( 337(a)). ( want S( to selectively manipulate payment of debt and liq. to use losses and minimize gains.

(2)  To Parent - 

(a)  ( 332 - ( mention debt. SO receipt of debt payment would be treated as simple ( 1001 trans. (See ( 1.332-7). HOWEVER, Would probably ( have recognized G anyway b/c debt’s ( is almost always its fmv.

(b)  ( 334(b)(1) - applies to ( 332 trans. and specifically ( 337(b)(1). SO BASIS to the P( is same as it was in the hands of the distributor S(.

*NOTE: When a ( liquidates, debts are paid before equity. SO if a liquidating ( only has enough assets to pay the debt, NO money will be paid towards equity. In such a case ( 332 would NOT apply b/c there would be no distr. for redemption of stock. (( 332(b)(2)-(3) both require distr. in complete liq. of ALL stock.) THUS - S( would have ( 1001 G/L for prop. used to repay debt AND cancellation of indebtedness income for any amount of debt it could not pay. P( would likely have ( G on repayment (debt = fmv) and probably bad debt deduction (loss) for unpaid portion. BUT if even $1 is left over, then it will apply to redeem ALL of the stock under ( 332.

4.  Time of Plan - 

a.  Riggs Co. - ( was 75% Sh. Announced plan to have ( redeem other 25% Sh’s Idea was to then liq. and distr. all to ( so ( would be 100% Sh and qualify under ( 332. Gov’t wanted to argue ( had informal plan when redeemed, SO ( 332 ( apply and ( must recognize gain. COURT - Tp can plan to get best tax treatment, Tp had legitimate reason to redeem. SO ( 332 still applies.

b.  Rev. Rul. 70-106 - Direct opposite of Riggs. Plan of liq. is adopted at plan to redeem in such a situation.

c.  What NOW? - Most courts will follow Riggs. BUT, to be safe, separate redemption from liq., AND have distinct reason for redemption.

KEY:

( = Not

( = Basis (or, if contained in a case, defendant)

Fmv = fair market value

AR = amount realized

Recog. = recognized

Tp = taxpayer

T or B = trade or business

Sh = shareholder

( = corporation

( = partnership

S( or sub. = subsidiary corporation

P( = parent corporation

G/L = gain or loss

Distr. = distribution

D/ee = distributee

E&P = earnings & profits

Liq. = liquidation
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